D-222 Import/Export Protocol

AZORBAYCAN RESPUBLIKASI IDXAL-IXRAC RUSUMLARI V&
VERGILSRI HAQQINDA PROTOKOL

Vergilerea dair miisyyen prinsiplor 03 iyul 1997-ci il tarixinde
Azerbaycan Respublikasi Dovlet Neft Sirksti ile Podratgi Terafler
arasinda imzalanmis ve 04 noyabr 1997-ci il tarixdan tam qanuni
quvveys minmis “Xazar Denizinde D-222 Perspektiv Azarbaycan
Blokunun, Kesfiyyati, islenmaesi ve Hasilatin Pay Bélgiisii Haqqinda”
Sazisin (Sazis) terkibina daxil edilmisdir.

Sazisin vergi va idxal/ixrac ils bagli miiddsalarinin hayata kegirilmasi
Ugln Podratg tersfler ile lazimi inzibati qaydalarin yaradilmasi ve
razilasdirilmasi maqgsadile Vergilor nazirinin muavininin rahbarliyi ilo
Azarbaycan Respublikasinin Vergilar Nazirliyi, Maliyye Nazirliyi,
Dovlet Gomrik Komitesi ve Azarbaycan Respublikasi Dévlst Neft
Sirkatinin  niGmayendalarindan ibarat Komissiyanin (“Komissiya”)
yaradilmasi haqqginda Azerbaycan Respublikasi Nazirlor Kabinetinin
26 fevral 2003-cu il tarixli 27s sayli Serancami verilmisdir.

Sazisin Vergi ve Idxal/ixrac miiddealari tetbiq edile bilon hiiquq,
igtisadi sabitlik ve arbitraj Bandleri ile slagadar, Sazisde geyd olunan
Hokumat teminatinin middaalarina uygun olaraq, ardicil va adalatli
nezaratin temin edilmesi magsadi ilo “idxal ve ixrac Risumlari ve
Vergileri hagqinda Protokol” Sazisin idxal/ixrac maddslerinin mévcud
tafsirinin daha atrafli sakilde aydinlasdiriimasi Gg¢lin imzalanir.

Komissiya ve Podratgi terafler bu gaydalari miisyyan etmak magsadi
ile idxal ve ixrac Risumlari ve Vergilori haqqinda
2003-cu il tarixli bu Protokolu imzalamaq
barade raziliga geldiler. Muvafiq olarag bu Protokol Sazis Uzre
Azarbaycan Respublikasinda Karbohidrogen amaliyyatlari iloe bagl
todariik edilon mallara, islere ve ya xidmetlere idxal ve ixrac
Vergiloerinin  gqoyulmasinin, azadolunma va ona nazaratin

PROTOCOL CONCERNING AZERBAIJAN REPUBLIC
IMPORT AND EXPORT DUTIES AND TAXES

Certain prinsiples concerning Taxes are contained in the Agreement
on the Exploration Development and Production Sharing for the D-222
Prospective Azerbaijan Block in the Caspian Sea entered into on 03
July 1997 by and among the State Oil Company of the Azerbaijan
Republic and the Contractor Parties, which was enacted by the
legislature of the Azerbaijan Republic giving it the full force of law in
Azerbaijan and which became effective on 04 November 1997 (the
Contract).

The Cabinet of Ministers of the Azerbaijan Republic issued Decree
Number 27s dated 26 February 2003 forming a Commission headed
by the Deputy Minister of Tax comprised of representatives of the
Ministry of Tax, Ministry of Finance, State Customs Committee and
the State Oil Company of the Azerbaijan Republic (the “Commission”)
to establish and agree with the Contractor Parties the administrative
procedures necessary to implement the Tax and Import/Export
provisions of the Contract.

Whereas, in accordance with the taxation and Import/Export articles
of the Contract having regard also to Applicable Law, Economic
Stabilization and Arbitration Article of the Contract and the provisions
of the Government Guarantee contained within the Contract to
provide for consistent and fair administration, the above referenced
“Protocol Concerning Import and Export Taxes” shall further clarify
existing interpretation of the Agreement.

The Commission and the Contractor Parties have agreed to enter into
Protocol to establish these procedures, including this Protocol
Concerning Import and Export Duties and Taxes (the “Protocol”) dated
, 2003. Accordingly this Protocol sets out their
mutual understanding and agreement of the Contract and the
procedures, which are to be utilised in determining the charge to,
exemption procedures and administration of Import and Export Taxes
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muayyeanlesdirimasinda istifade edilacek prosedurlarin garsiligh
anlasmasini va gabul edilmasini miayyan edir.

©ger mallar, isler ve ya xidmatler Karbohidrogen amaliyyatlarinin
yerina yetiriimasi G¢ln deyil, basqga maqgsadlar Ggln gatirilorsa ve ya
aparilarsa, onda bele mallar, isleor va ya xidmetler Azerbaycan
Respublikasinin  qanunvericiliyine uydun olaraq idxal ve ixrac
Vergilorina celb edilir.

1. Vergilerin tutulmasi

1.1 Her bir Podratgl tersf, onun Agentleri ve Subpodratgilar
(bundan sonra “Qeydiyyatdan ke¢mis sirkat” adlandirilacaqdir)
hec¢ bir Vergi tutulmadan vae he¢ bir mehdudiyysat qoyulmadan
asagidakilan 6z adlarindan Azerbaycan Respublikasina idxal
vo yeniden Azerbaycan Respublikasindan ixrac etmok
hiququna malikdirler: har cur avadanliq, materiallar, dazgahlar
ve aletler, negliyyat vasitaleri, ehtiyat hisseleri, arzaq
moahsullari (srzaq mahsullarinin idxalina dair tetbiq edile bilan
gaydalara amsal olunmasini nazere almaqgla) Podrat¢inin
asaslandinimis rayine goéra Neft-Qaz OSmealiyyatlarinin
laziminca aparilmasi va yerine yetirilmasi Ug¢ln zaruri olan
mallar va basga predmetlor, bu seartle ki, Azerbaycanin
tedarikguleri mallarin giymati, keyfiyyati ve mdvcudlugu
baximindan bitin mihim cehatlorde xarici tedarikgullerle
regabat aparmaq qabiliyyatina malik olduglari hallarda Podratgi
bu predmetlari satin alarkan Azaerbaycan mal ve/yaxud xidmat
todarikguloerine Ustinlik veracakdir, heatta ager bu cur
Azarbaycan tadarukgllarinin mugqavile giymati potensial qalib
galmis xarici tadarik¢linin miiqavile giymstinden on (10)
faizden cox deyilse, miqavile danisiglarina girmak teklifi,
mistasna olaraq Azearbaycan tedarikgilarine verilir. Bu
bandinin magsadlari baximindan «Azarbaycan tadartkgilori»
Azarbaycan Respublikasi Dovlet Statistika Komitasinin ve
Azarbaycan Vergilor Nazirliyinin  muvafiq qeydiyyatindan
kegmis Azarbaycan Respublikasinda ganuni fealiyyst gostaran

on goods, works or services provided in respect of Hydrocarbon
Activities in the Azerbaijan Republic.

In the event that goods, works or services are supplied for purposes
other than Hydrocarbon Activities, such goods, works or services shall
be subject to Import and Export Taxes in accordance with the law of
the Azerbaijan Republic.

1. Charge to Tax

1.1 Each Contractor Party, their Agents or a Sub-contractor
(hereinafter referred to as a Registered Company) shall have
the right to import into, and re-export from the Azerbaijan
Republic free of any Taxes and restrictions in their own name
the following: all equipment, materials, machinery and tools,
vehicles, spare parts, foodstuff (subject to compliance with
applicable regulations pertaining to the import of foodstuff),
goods and supplies necessary in Contractor's reasonable
opinion for the proper conduct and achievement of Petroleum
Operations provided, however, that with respect to the
purchase thereof, Contractor shall give preference to
Azerbaijani suppliers in those cases in which such Azerbaijani
suppliers are in all material respects competitive in price,
quality and availability with those available from other sources.
If the contract price of such an Azerbaijani supplier of goods
and/or services is higher by not more than ten (10) percent
than the contract price of the potential winning foreign supplier,
then a Contractor shall give preference to such Azerbaijani
supplier. For purposes of this Article “Azerbaijani suppliers”
shall mean business entities entered in the appropriate
registers of the State Statistical Committee and/or the State
Tax Ministry of the Azerbaijan Republic legally operating in the
Azerbaijan Republic.
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1.2

1.3

1.4

1.5

tasarrifat subyektlori demakdir.

Yuxarida deyilonlora baxmayaraq, Podratci Karbohidrogen
amaliyyatlar tgiin alinmis ve masrafleri Neft-qgaz amaliyyatlar
hesabina daxil edilmis har hansi maddi sarvat vahidlerini
Azarbaycan Respublikasindan yenidan ixrac etmak hiququna
malik deyildir (temir ve ya texniki xidmatle bagh zaruri hallar
istisna edilmaklo, lakin bu sartle ki, hemin tamir ve ya texniki
xidmat basa c¢atdirildigdan sonra esaslandiriimis muiddat
arzinds bu maddi sarvat vahidlari Azerbaycan Respublikasina
yenidan idxal edilir).

©maliyyat Sirkati Sazisde Podratgi tersfler Ugln nazards
tutulmus bitin glzesstlerdan istifade etmak, dédeanislerden azad
edilmak, kompensasiyalar almaq hiiquguna malikdir.

©mealiyyat sirkati Podratginin adindan Neft-Qaz
amaliyyatlarinin gundalik idara olunmasina,
alagalondiriimasina, hayata keciriimasine ve apariimasina
cavabdehdir, habelo Podrat¢cinin tapsingi ils vaxtasiri diger
funksiyalar yerina yetirir. Podratginin verdiyi salahiyyatloer
gorgivesinde Omealiyyat sirkati illik is programlarini heayata
kecirmak Ug¢un zeruri olan har hansi gundslik islera dair
subpodrat mugavilasi baglaya biler.

Sazisin idxal ve ixrac maddslarinde nazards tutulmus sertlarin
dizgiin yerina yetiriimasine ARDNS-in nimayandslari nazarst
edirlor.

Podrat¢i, onun Agentleri ve Subpodratcilari, onlarin butin
amakdaslari va aile Uzvlari Vergi tutulmadan ve mahdudiyyat
goyulmadan Azarbaycan Respublikasina istenilon arzaq
mahsullar (srzag mshsullarinin idxalina dair tetbig edile bilan
gaydalara amal olunmasini nazare almagla), mebel, paltar,
moisat texnikasi, naqliyyat vasitaloeri, ehtiyat hissalor ve
Azarbaycan Respublikasina is Gg¢lin ezam olunan ve ya safar

1.2

1.3

1.4

1.5

Notwithstanding the foregoing, (except when necessary for
repair or maintenance provided that, within a reasonable time
after completion of the repair or maintenance, such items shall
be re-imported into the Azerbaijan Republic), Contractor shall
not have the right to re-export from the Azerbaijan Republic
any items purchased for Hydrocarbon Activities, the costs of
which have been included in the Petroleum Operations
Account.

The Operating Company shall be entitled to all of the benefits,
waivers, indemnities and exemptions accorded to the
Contractor Parties under the Contract.

The responsibilities of the Operating Company shall be the
management, co-ordination, implementation and conduct on
behalf of Contractor of the day to day Petroleum Operations
and such other functions, as may be delegated to it from time
to time by Contractor. The Operating Company shall have, to
the extent authorized by Contractor, the right to subcontract
any day to day work required to implement any Annual Work
Program.

Further, the correct application of and adherence with these
conditions set in Import and Export articles of the PSA is
monitored by SOCAR representatives.

Contractor, its agents and Sub-Contractors, and all of their
employees and family members, shall have the right to import
into and re-export from the Azerbaijan Republic, free of Taxes
and restrictions and at any time, all foodstuff (subject to
compliance with applicable regulations pertaining to the import
of foodstuff) furniture, clothing household appliances, vehicles,
spare parts and all personal effects for personal use by the
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1.6

1.7

2.1

2.2

edan acnabi amakdaslarin va onlarin aile Uzvlerinin saxsi
istifadesindan 6tri har hansi saxsi amlak gatirmak va bunlari
geri aparmaq huququna malikdirler. Podratgl va/yaxud onun
Subpodratcilari ve ya onlarin Azerbaycan Respublikasinda
calisan amakdaslar tsrafinden gatirilen mallarin har hansi
Uglinci  Terofo  sexsi satislari  zamani  Azerbaycan
Respublikasinin ganunvericiliyina uygun olaraq Vergi qoyulur.

Her bir Podratgi Teraf, onun misterileri vo onlarin nagletma
agentlikleri bu Sazisin middealarina uygun olaraq bels
Podratci terefe gatasi Karbohidrogenlari heg bir riisum va Vergi
6damadaen istanilan vaxt serbast sakilds ixrac etmak hliququna
malikdirlor.

Har  bir Qeydiyyatdan kegmis sirket  Azerbaycan
Respublikasinda qlivveds olan her hansi xarici ticarst
gaydalarinda bu protokolun 1.1 bandinda gbésterilon mallarin
idxalina ve ixracina, habelo istehsalgi 6lkalare dair qoyulmus
mahdudiyystlardan va Sazisin sartlerina goére Podratgiya catasi
Karbohidrogenlerin ixracina aid gadaganlar ve muxtslif
mahdudiyyatlorlo bagl tsleblora amal etmakdon do azad
olunurlar.

idxal ve ixrac Vergilarinden azad olunma Sertifikatinin alinma
gaydasi

Her bir Podratgl teref ve ya ©maliyyat sirketi Sazise ve bu
Protokola uygun olaraq idxal, ixrac va yeniden ixrac
risumlarindan azad olundugunu bildiren idxal ve ixrac
Vergilerinden azad olunma sertifikati almaq UGg¢lin Dovlst
Gomrik Komitasina yazili sakilde arizs ile miracist edir.

Her hansi bir Podratgi teref ile ve ya ©mealiyyat sirkati ile
birbasa va ya dolayisi ile mlqavile baglamis har hansi bir
Subpodratgiya Sazislere va bu Protokola uygun olaraq idxal ve
yeniden ixrac riisumlarindan azad olundugunu bildiren idxal ve

1.6

1.7

2.1
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foreign employees and their families assigned to work in, or
travel to the Azerbaijan Republic. Private sales of imported
goods by Contractor and/or its Sub-contractors and their
employees in the Azerbaijan Republic to any Third Party will be
taxable in accordance with Azerbaijan legislation.

Each Contractor Party, its customers and its or any of their
transportation agents shall have the right to export free of all
duties, and Taxes and at any time, Petroleum to which such
Contractor Party is entitled in accordance with the provisions of
this Contract.

Each Registered Company shall be exempt from the provisions
of foreign trade regulations of the Azerbaijan Republic
concerning the prohibition, limitation and restriction of import
and export and country of origin of items indicated in
paragraph 1.1, and with respect to the Petroleum allocated to
Contractor pursuant to this Contract.

Procedure for Application for an Import and Export exemption
Certificate

Each Contractor Party or Operating Company shall apply in
writing to the State Customs Committee for an Import and
Export Exemption Certificate stating that they are exempt from
import, export and re-export duties in accordance with the
Contract and this Protocol.

A Sub-contractor who has been awarded a contract directly or
indirectly by a Contractor Party or Operating Company will be
permitted to make an application to the State Customs
Committee in the format shown in Appendix 3 for an Import
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2.3

24

2.51

2.5.2

ixrac Vergilerinden azad olunma sertifikati almaq tigiin Dévlet
Gomrik Komitesine Slave 3-de gdsterilon formada arize ilo
miracisat etmayae icaza verilir.

Subpodratginin  Dévlst Goémrik Komitesine yazdigi erize
onunla muigavile baglamis sirkatin hamin Subpodratci ile
Sazise va bu Protokola uygun olaraq mallar, isler ve xidmatler
tachiz etmak G¢lin muiqavils baglandigini taesdiq edan Slave 4-
da gostarilmis formada yazilmis maktubu ile misayist olunur.

Dovlet Gomrik Komitesi yazili erizenin alinmasindan sonraki
otuz (30) Teqvim ginl erzinde Qeydiyyatdan kegmis sirkata
Slave 2-do gosterilon formada Idxal ve ixrac Vergilerinden
azad olunma haqqginda arizani aldigi gindan quvvads olan
némralenmis Sertifikat verir ve ya bu sertifikatin veriimasindan
imtina edirsa, bu halda yazili sarizenin alinmasindan sonra
Qeydiyyatdan ke¢mis sirkats yazili sekilde sababini izah edir.

Her bir Podratc tersflerlore ve ©maliyyat sirkatine verilon idxal
ve Iixrac Vergilerinden azad olunma haqqinda sertifikat bes (5)
il arzinda etibarl olur. Podratgi tarafler, @maliyyat sirksti, ve ya
onlarin Agentleri némralenmis idxal ve ixrac Vergilerinden azad
olunma haqqinda sertifikati tozelomak Ug¢lin arize il miracist
edo bilor. Dévlet Goémrik Komitesi yeni idxal ve ixrac
Vergilerinden azad olunma haqqinda Sertifikati  onun
tezelanmasi Ugun verilmis arizanin alindigi giindan sonraki otuz
(30) giin arzinda verir. idxal ve ixrac Vergilerinden azad olunma
hagginda yeni sertifikat verildiyi zaman Podratgl tersfler,
Omeoliyyat sirketi, ve ya onlarin agentleri idxal ve ixrac
Vergilsrindan azad olunma haqqginda kéhna sertifikatin vaxtinin
qurtarib-qurtarmamasindan asili olmayaraq onu tahvil verirlar.

Her bir idxal ve ixrac Vergilerinden azad olunma haqqinda
sertifikat Subpodratgiya bir (1) il arzinds ve ya Subpodratg! ile
baglanmis mugavilenin middasti bir (1) ilden azdirsa, hamin
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2.5.1
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and Export exemption certificate stating that they are exempt
from import and re-export duties in accordance with the
Contract and this Protocol.

The application in writing by a Sub-contractor to the State
Customs Committee shall be supported by a letter from the
company who has awarded the contract in the format as
shown in Appendix 4 confirming that the Sub-contractor has
been awarded a contract to provide goods, works or services
in accordance with the Contract and this Protocol.

The State Customs Committee will issue to the Registered
Company a numbered import and export exemption certificate
valid from the date of application in the form shown at
Appendix 2 within thirty (30) Calendar days of receiving a
written application, or in the event of a refusal to issue the
certificate, the State Customs Committee shall inform the
Registered Company in writing, stating the reason for refusal.

Each Import and Export exemption certificate issued to the
Contractor Parties and Operating Company will be valid for the
period of five (5) years. The Contractor Parties, Operating
Company, or their Agents may apply for the renewal of the
numbered Import and Export exemption certificate. The State
Customs Committee shall issue a new Import and Export
exemption certificate within thirty (30) days of receiving a
written application for the renewal of the certificate. At the time
the new Import and Export exemption certificate is issued,
each of the Contractor Parties, Operating Company or their
Agents shall surrender the old Import and Export exemption
certificate, whether expired or not.

Each Import and Export exemption certificate issued to the
Subcontractor will be valid for one (1) year or the term of the
Sub-contractor’s contract if shorter than one (1) year. The Sub-
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2.6

2.7

3.1

miqavilenin  quvvada oldugu middetde etibarli  olur.
Subpodratgi ve ya onlarin Agentleri némrslenmis idxal ve ixrac
Vergilarindan azad olunma haqqinda sertifikati tazalomak Ggln
arize ilo miiraciot eds biler. Dévlet Gémriik Komitesi yeni idxal
ve Ixrac Vergilerinden azad olunma haqqinda Sertifikati onun
tezelonmesi ugln verilmis yazili arizanin alindigi gindan
sonraki otuz (30) gin erzinde verir. Yeni idxal ve ixrac
Vergilsrinden azad olunma haqqinda sertifikat verildiyi zaman
Subpodratgi ve ya onlarin agentlori idxal ve ixrac Vergilerinden
azad olunma haqqginda koéhne sertifikatin vaxtinin qurtarib-
qurtarmamasindan asili olmayaraq onu tahvil verirlar.

Migavilesi bir Teqvim ilinden artiq olan ve idxal ve ixrac
Vergilsrinden azad olmaq hagginda ndémrslenmis sertifikatin
tezelonmesi Ug¢lin bu mugavils ile slagadar yazili ariza ilo
miraciet edan Subpodratgidan 6z erizesine Olave 4-do
gostarilmis formada yazilmis digar bir maktubu qosmaq teleb
olunmur.

Karbohidrogen emaliyyatlari ile baglh biznes foaliyystlori
bitdikden darhal sonra biitiin istifade miiddati bitmamis idxal ve
ixrac Vergilerinden azad olunma haqqinda sertifikatlar Dévlet
Gomrik Komitesina tshvil verilir.

Her hansi bir idxal ve Ixrac Vergilerinden azad olunma
sertifikati basqasina 6tirile ve ya verila bilmaz.

idxal, ixrac ve Yenidon ixrac lizre senadlesmalorin idare
olunmasi

Mallarin, islerin va ya xidmatlarin idxal edilmasinden derhal
sonra, idxal edan Qeydiyyatdan kegmis sirkat muavafiq gémrik
gaydalarina ve telimatlarina asasen tsleb olunan bitin
sanadlaeri habele asagidakilari, mivafigq Gémrik Organlarina
teqdim edir:
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2.7

3.1

contractor or their Agents may apply for the renewal of the
numbered exemption certificate. The State Customs
Committee shall issue a new certificate within thirty (30) days
of receiving a written application for the renewal of the Import
and Export exemption certificate. At the time the new certificate
is issued, the Sub-contractor or their Agent shall surrender the
old Import and Export certificate, whether expired or not.

Where a Sub-contractor who has a contract extending more
than one Calendar Year, and applies in writing for a renewal of
a numbered Import and Export exemption certificate in relation
to that contract, the Sub-contractor will not be required to
attach another letter in the format as shown in Appendix 4.

All Import and Export exemption certificates still current shall
be surrendered to the State Customs Committee upon the
cessation of the business operations conducted in connection
with Hydrocarbon Activities.

Each Import and Export exemption certificate is non-
transferable and non-assignable.

Administration of Documentation on Import, Export and Re-
export

Upon importation of goods, work or services the importing
Registered Company shall provide the Customs Authorities
with all necessary documents required by applicable customs
laws and regulations including the following:
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3.2

3.3

3.4

(ii)

idxal ve ixrac Vergilerinden azad olma sertifikatinin
suratini;

Neft-Qaz ©mesaliyyatlari Ggin idxal olunan mallarin
©mealiyyat Sirkati ve ya Podratgi tarafindan tasdiglemani.

Yenidan ixrac edilmasindan darhal sonra har bir Qeydiyyatdan
kecmis sirkatdan bela yenidan ixrac edilmis mallarin, islerin vo
xidmatlerin Karbohidrogen smesliyyatlar ile bagh faaliyystlerda
isladildiyini va masrafleri Neft-qaz amaliyyatlari hesabina daxil
edilmadiyini yazili bayanname ilo birlikde idxal ve ixrac
Vergilarindan azad olunma haqqginda qlivveds olan sertifikatin
bir niisxasini mivafiq Gémrik Organlarina taqdim edir.

©ger mallar, isler ve xidmatlar yuxarida verilmis 1.4. bandinde
nazerda tutuldugu kimi sexsi istifade Ggln idxal (ve ya mivafiq
olarag yenidan ixrac) edilmisss, onda Qeydiyyatdan kegmis
sirket hamin saxsin kimin Ugln islediyini tasdiq eden yazili
bayannams teqdim edir.

Dovlet Gémrik Komitasinin Sadri ve ya salahiyystli sedr avezi
Taqvim ili bitdikdan on iki (12) ay erzinde hamin Taqvim ili izre
idxal va yenidan ixrac sanadlarinin yoxlanilmasina serencam
vera biler va bele yoxlamanin baslanmasindan avvel miunasib
muddat arzinde bildiris teqdim edir.

Otiirma ve Sarancam hiiquglarinin verilmasi

©ger mallar, isler va xidmatler 1-ci bands uygun olaraq
Azarbaycan Respublikasina Vergi tutulmadan idxal edilmissa
vo bele mallar, isler ve xidmatler asagida sadalananlardan:
Neft-gaz amsaliyyatlari ile slagadar uzun middatli istifade Ugln
Qeydiyyatdan kegmis sirkate ve ya onlarin har hansi

amakdaslarina; ve ya

karbohidrogen faaliyyatlerinde ve ya neft-qaz amaliyyatlan ila

3.2

3.3

3.4

4.1

(i
(ii)

copy of the Import and Export exemption certificate
authorization from Operating Company or Contractor
Party confirming that the goods are being imported for the
use in Petroleum Operations

Upon re-exportation each Registered Company shall be
required to provide the Customs Authorities with a copy of the
current Import and Export exemption certificate together with a
written statement that the goods, work or services so re-
exported have been used for Hydrocarbon Activities, the costs
of which have not been included in the Petroleum Operations
Account.

In the case that goods, work or services have been imported
(or as appropriate re-exported) for personal use as envisaged
in paragraph 1.1.3 above the Registered Company will supply
a written statement confirming for whom the individual works.

The Chairman or his authorised Deputy of the State Customs
Committee may authorise an audit of the importation and re-
exportation records for a Calendar Year during the twelve (12)
months after the end of the calendar Year, and will provide
reasonable advance notice of such audit.

Transfers and Disposals.
If goods, works or services are imported into the Azerbaijan

Republic free of Taxes in accordance with paragraph 1 to any
one of the following:

(i) to a Registered Company, or any of their employees, for
continued use in connection with Petroleum Operations; or

(i) to a Registered Company thereof for use in petroleum operations
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(iif)

bagli fealiyystlerinds istifade etmak lglin basqga bir hasilatin
pay bolglsu sazisinin, neft va gaz miqavilasinin, neft ve gazin
boru kameri ile nagletms sazisinin ve idxal ve ixrac
Vergiloerindan va rusumlarindan azad olunmani temin edan
oxsar mdiqavilenin muddeaalarina uygun olaraq digar
Qeydiyyatdan ke¢mis sirkats; ve ya

beynalxalqg neft ve qaz senayesinda qebul edilmis praktikaya
uygun olaraq ve onlarin ¢zlerinin giindaslik biznes faaliyyatlarina
uygun olaraq masraflarin bélinmasi va ya ne gazanc/na ziyan
prinsipi asasinda Qeydiyyatdan ke¢mis sirkats; ve ya

(iv) diplomatik nimayendsliklere ve ya onlara barabar tutulan

4.2

4.3

qurumlara

Azarbaycan Respublikasinda har hansi birina satiimissa,
verilmissa, transfer edilmisse, icaraya verilmisse va ya basqa
bir sakilde realiza edilmissa, onda he¢ bir idxal va ixrac
Vergilori 6danilmir.

Podrat¢i tereflor ve ya ®mealiyyat Sirkati Gg¢ln bltin diger
hallarda 6tirma idxal ve yenidan ixrac Vergiloeri alicidan aldigi
yaxud alma hldququ oldugu haqgginin mablagi Uzra hesablanir.
Belo idxal va yenidan ixrac Vergilari bu mallarin yenidan bayan
olundugu zaman Manatla Azarbaycan Respublikasinin Ddvlet
Budcesina koguruldr.

©ger yuxarida gosterilen 4.2 bandine uygun olaraq idxal,
yenidan ixrac vergisinin tutulmasina gaetirib ¢ixara bilan idxal
edilmis mallar, isler va xidmatler sifir dayeari ilo
6zgeninkilesdirilirse, onda heg bir idxal vergilari ve ya risumlari
O6denilmir.  Bele aktivler &zganinkilasdiriimazdan qabaq,
Podratgi Sazisin esas fondlardan imtina edilmasi ve Materiallar
ve Avadanhgin 6zgeninkilesdiriimasi muddaalarini  yerina
yetirir.

(iii)

or hydrocarbon activities in accordance with the provisions of
another production sharing agreement, oil and gas contract, oil
and gas pipeline transportation contract or similar contract which
provides for exemption from import and re-export Taxes and
duties; or

to a Registered Company on a cost-sharing or other no gain/no
loss basis in accordance with established practices of the
international petroleum industry and in accordance with their
ordinary business activities; or

(iv) to a diplomatic representations or entities having equal status;

4.2

4.3

then no import and re-export Taxes will be payable for such
goods, works or services that are sold, assigned, transferred,
leased or otherwise disposed of in the Azerbaijan Republic.

In all other cases in relation to Contractor Parties or Operating
Companies import and re-export Taxes calculated on the
amount of the fee which is paid or payable by the buyer, shall
be added to such fee. Such import and re-export Taxes shall
be remitted to the State Budget of the Azerbaijan Republic in
Manats upon the re-registration of the asset.

If imported goods, work or services which would have given
rise to an import, re-export Tax as a set out in paragraph 4.2
above are disposed of for nil value (i.e. written off), no import
or re-export Taxes or duties shall be payable. Prior to making
any such disposition, a Contractor Party shall comply with the
relevant terms of the Contract regarding abandonment of fixed
assets and disposals of Material and Equipment.
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4.4

5.1

Yiikiin dollarla elan edilmis dayari
$0-$ 100,000

$100,001 - $1,000,000

$1,000,001 - $5,000,000

$5,000,001 - $10,000,000

©ger mallar, isler va xidmatler 1-ci bands uygun olaraq
Azarbaycan Respublikasina Vergi tutulmadan Subpodratgi
torofinden idxal edilmisse ve bele mallar, isler vo xidmatlor
Azerbaycan Respublikasinda Neft-Qaz ©maliyyatlarinda istirak
etmayan har hansi basga terafs satiimissa, verilmissa, transfer
edilmisse, icaraya verilmisse vo ya basqa bir sakilde realize
edilmissa, bele Vergiloar Azarbaycan Respublikasinin Gémrik
Qanunvericiliyine uygun olaraq hesablanir ve édanilir.

Gomrik xidmstlarinin (prosedurlarinin) senadlagdiriimasi Ggln
haglar

Sazisin 12-ci Maddssinin, 18.1 va 18.2 bandlerinin
middealarina eamal edilmasi sortilo bu Sazis Gzre bitlin idxal
ve ixrac ameliyyatlari muivafiq goémrik qaydalarinin vea
telimatlarinin tsleblarine emal olunmagla ve lazimi sanadler
tortib edilmokle hayata kecirilir va Podratgt gdémrik
xidmatlarinin  gdstarilmasi/  senadlesdiriimasi  muigabilinds
risumlart hamin xidmatlerin faktik dsysrine uygun nominal
mablagds ve ayri-seckilik olmadan 6dayir, lakin bitin hallarda
gémrik xidmatlorinin gostarilmasi/senadlasdiriimasi
miqabilinde  risumlarin  meblaegi  asagida  gdstarilon
daracalarden yuxari ola bilmaz:

Gomrik risumu
dayerin 0.15%

150 dollar Ustagal 100,001
dollardan artiq dayarin 0.10%

1,050 dollar Ustagal 1,000,001
dollardan artiq dayarin 0.07%

3,850 dollar ustagal 5,000,001
dollardan artiq dayarin 0,05%

4.4

5.

5.1

Declared Value of Shipment in Dollars
$0-$100,000

$100,001 - $1,000,000

$1,000,001 - $5,000,000

$5,000,001 - $10,000,000

If goods, works or services are imported into the Azerbaijan
Republic free of Taxes in accordance with paragraph 1 by a
Subcontractor, and such goods, works or services are sold,
assigned, transferred, leased or otherwise disposed of in the
Azerbaijan Republic to a party not engaged in Petroleum
Operations, then such Taxes shall be calculated and paid
under the Azerbaijan Republic Customs Legislation.

Customs Service (Procedure) / Documentation Fees.

Subject to Articles 12, 18.1 and 18.2 of the Contract, all
imports and exports carried out in connection with Contract
shall be subject to the procedures and documentation required
by applicable customs laws and regulations, and Contractor
shall pay any customs service (procedure)/documentation fees
to the extent that they are nominal and consistent with the
actual costs of providing such customs service/documentation
and are of a non-discriminatory nature, but in no event shall
the service/documentation fees exceed the following:

Duty
0.15% of value

$150 plus 0.10% of
value over $100,001

$1,050 plus 0.07% of
value over $1,000,001

$3,850 plus 0.05% of
value over $5,000,001
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$10,000,000-dan yuxari

5.2

5.3

5.4

5.5

6,350 dollar Gstagal 10,000,001
dollardan artiq dayarin 0,01%

Yuxaridaki 5.1 bandinda qeyd edilmis bayan olunan deyar idxal
vo ixrac senadlerinds gdstarilon dayer olur. Bu dayar Dollar,
yaxud Manatla deyil, basqa valyuta ilo gdstarildikde, bela
bayan olunan dayar idxalin, yaxud ixracin tarixinden avvalki
haftanin axirinci is giniinin sonunda mévcud olan Azarbaycan
Respublikasi Milli Bankinin musayyan etdiyi mazanna tetbiq
edilir.

Batin gdémrik xidmatlarinin  /senadlasdiriimanin  haglari
mallarin, islerin ve xidmeatlerin mdivafiq Gomrik Organi
tarafindan gdémrik resmilasdiriimasinin bitdiyi tarixds, yaxud bu
tarixden avval bu haqqi 6dsysan terefin milahizesi asasinda
Manatla 6danilir. Bele ddanisler mivafig Gémrik organlarinin
Azarbaycan Respublikasinin Milli Bankindaki muvafiq ganuni
hesabina kdécgurdlir. Belo 6danisin hayata kecirildiyini tasdiq
edan q@abzin surati mallar gédmrik rasmilasdiriimasindan
cixarildigi tarixde Dévlst Gomrik Organina taqdim edilir.

Muvafiq Gémrik organi Karbohidrogen amaliyyatlari il bagli
foaliyyatlor ve ya Neft-qaz esmsliyyatlar ile slagadar idxal ve
ixrac edilon mallarin, islarin va xidmatlorin vaxtinda gémruk
yoxlamasindan ke¢cmasini temin etmak Ug¢ln bitin muimkin
soylari gostarir.

Podrat¢inin mivafig xahisi oldugda ARDNS yuxarida adi
¢okilon azadolunmalari ve glzastlori temin etmak va
Podratinin, onun Ortaq sirkatlerinin, agentlerinin, ©maliyyat
sirkatinin  yaxud Subpodratcilarinin  ve onlarin  butin
amakdaslarinin ve ails Uzvlarinin har hansi avadanhginin ve ya
materiallarinin gémrik muayinasini sadslesdirmak tg¢tn malik
oldugu bitin selahiyystler daxilinds batin lazimi qanuni
todbirleri gérocakdir.

More than $10,000,000

5.2

5.3

54

5.5

$6,350 plus 0.01% of
value over $10,000,001

The declared value referred to in paragraph 5.1 above shall be
as specified on the import and export documentation. Where
this sum is shown in a currency other than Dollars or Manats,
such declared value shall be converted into Manats at the
closing exchange rate for the last Business Day of the week
preceding the import and export date as quoted by the National
Bank of the Azerbaijan Republic.

All customs service /documentation fees shall be payable in
Manats at the sole option of the party making the payment, on
or before the dates the goods, work or services are cleared
from customs by the relevant Customs Authority. Such
payments shall be made to the appropriate authorized account
of the State Customs Committee at the National Bank of the
Azerbaijan Republic. A copy of the receipt evidencing such
payment shall be provided to the relevant Customs Authority at
the time the goods, work or services are cleared from customs.

The relevant State Customs authorities shall make every
endeavor to clear goods, works or services imported or
exported in connection with Hydrocarbon Activities or
Petroleum Operations, and in accordance with the relevant
articles of the Contract, in an expeditious manner.

SOCAR within the full limits of its authority shall use all
reasonable lawful endeavors, when requested to do so by
Contractor, to ensure that the above mentioned exemptions
are applied and expedite the movement through customs of
any equipment or supplies of a Contractor Party, its Affiliates,
its agents, the Operating Company and Sub-contractors and
all of their employees and family members.

10
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6. Vergilerin 6danilmasi va qaytariimasi

6.1 Har hansi Qeydiyyatdan ke¢mis sirkat, onun amoakdasi va ya
amakdasinin ails Gzvi 1-ci maddays uygun Vergilarden azad
edilmis mallar, isler va ya xidmatlor idxal ve ya ixrac edarkan
har hansi idxal ve ya ixrac Vergileri ddeyarse, onda har belo
torof bele ddenilmis Vergilari gslacek idxal/ixrac Vergiler ve
Rusumlar hesabina avazlesdirocek ve ya ddenilmis idxal ve ya
ixrac Vergi va ya Rusumlarinin tam mablagini aidiyyati Gzro
Azerbaycan Qanunvericiline uygun olaraq geri almaq Ugun
muracist edacak.

7. Diger Masalaler

7.1 Qeydiyyatdan kegmis sirket bu Protokolun suratinin
Subpodratgiya verilmasi ¢lin masuliyyat dasiyir.

7.2 Yuxarida agiglanan prosedurlarin  her hansi  birinin
aydinlasdiriimasi talsb olundugu ve ya bu prosedurlarla
alagadar Azarbaycan Respublikasinin vazifsli sexsi tersfindan
sorgu verildiyi halda Komissiya masalanin vaxtinda hall
edilmasi U¢un har hansi bir zeruri kdmayini gdéstarir.

7.3  Bu Protokolun har bir terefi Sazisin qlivveds oldugu middst
orzinde Sazisde qeyd olunan Idxal ve Iixrac ile bagl
muddaalarin tasirli vo semarali tatbiginin temin olunmasi kimi
6zlarinin imumi magsadina dastak vermak Ugln istanilen vaxt
bu Protokola diizelisler edilmasi ilo slagadar digsr tersflera
tokliflor taqdim eda biler.

Bu Protokol Azerbaycan ve ingilis dillerinde tertib edilmis ve
imzalanmisdir ve Sazisin muvafiq bandleri nazare alinmagla senadin
har iki varianti eyni hiiquqgi quvvaya malikdir.

6. Payment and Repayment of Taxes

6.1 Where in accordance with paragraph 1, a Registered
Company, or any of their employees or an employee’s family
member, should be entitled to import or export goods, works or
services exempt from Taxes, but is charged and pays import or
export Taxes or duties, such party shall offset the import or
export Taxes or duties so paid against any future import or
export taxes and duties payable or such party shall file for a
refund of such overpayment for the full amount of the import or
export Taxes or duties so paid in accordance with Azerbaijan
Legislation.

7. Other Issues

7.1 Registered Company shall be responsible for notifying their
respective Sub-contractors of this Protocol.

7.2 In the event that any clarification of the procedures outlined
above is required or there is any query from an official of the
Azerbaijan Republic concerning these procedures the
Comission shall provide whatever assistance is necessary to
resolve the issue in a timely manner.

7.3 With a view toward furthering their common objective of
ensuring the effective and efficient application of the provisions
concerning Import and Exports in the Contract, any party to
this Protocol may propose amendments to this Protocol to the
other parties at any time during the term of the Contract.

This Protocol is executed in the English and Azeri languages and in
accordance with the Contract both languages shall have equal force.

11
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Bu Protokol ____ 2003-ci ilde Azarbaycan Respublikasinin Vergilar
Nazirliyinin, Maliyye Nazirliyinin, Dovlet Gomrik Komitesinin ve Azarbaycan
Respublikasi Dovlst Neft Sirkatinin niimayeandslarindan ibarst Komissiya ve
Xozer Denizin D-222 Perspektiv Azerbaycan Blokunun Kesfiyyati, islenmasi
ve Hasilatin Pay Bolgisi Hagqinda Sazis Uizre tersfler olan Podratgi arasinda
baglanilir.

Komissiyanin adindan va onun tapsirigi ila:

Azarbaycan Respublikasinin Vergilar Nazirliyi terafindan:

Vozifasi

imza

Vozifasi

imza

Azarbaycan Respublikasinin Maliyye Nazirliyini adindan:

Vozifasi

imza

Vozifasi

This Protocol is entered into this day of , 2003
by and among the Commission, comprised of representatives of the
Ministry of Finance, Ministry of Tax, State Customs Committee and
the State Oil Company of the Azerbaijan Republic, and Contractor
Parties as that term is defined in the Agreement on the Exploration,
Development and Production Sharing for the D-222 Prospective
Azerbaijan Block in the Caspian Sea.

For and on behalf of the Commission:

Representing the Ministry of Tax of the Azerbaijan Republic

Title

Signature

Title

Signature

Representing the Ministry of Finance of the Azerbaijan Republic:

Title

Signature

Title

12
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imza

Azarbaycan Respublikasinin Dévlet Gomrik Komitasi terafindan:

Vozifasi

imza

Vozifasi

imza

Azarbaycan Respublikasinin Dévlat Neft Sirkatinin terafindan:

Vozifasi

imza

Vozifasi

imza

Xazar Danizinin D-222 Perspektv Azarbaycan Blokunda, kasfiyyati, islenmasi
ve hasilatin pay boélgisi haqqinda Sazis lzre Podratgi Tersflerin adindan ve

Signature

Representing the State Customs Committee of the Azerbaijan
Republic

Title

Signature

Title

Signature

Representing the State Oil Company of Azerbaijan Republic

Title

Signature

Title

Signature

For and on behalf of Contractor Parties of Agreement On The
Exploration, Development And Production Sharing For The D-222

13
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tapsingi ile:

Vozifasi

imza

Vozifasi

imza

Prospective Azerbaijan Block In The Caspian Sea:

Title

Signature

Title

Signature

14
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1-ci Blave

Toriflor
Bu Protokolda istifade edilon bdyik harflorle yazilmis séz ve
ifadalerin bu senadde basqa tarifi yoxdursa, onlar Sazisde hamin stz
vo ifadslere verilmis manaya malikdirler. Asagida verilmis s6z va
ifadeler bu Protokolda istifade edilarken asagida gdstarilmis manani
daslyirlar:

“Ortaq sirket” — (a) Podratgi taerafs aid olanda:

0] elo sirkat, korporasiya ve ya har hansi basqa huquqi sexsdir ki,
gostarilon Podratgi teraf hamin sirkatin, korporasiyanin ve ya
har hansi digar hiiqugi sexsin Umumi yigincaginda saslarin alli
faizindan (50%) ¢oxunu tamin eden sshmlerin bilavasite ve ya
dolayisi ile sahibidir; yaxud

(i)  elo sirkat, korporasiya ve ya har hansi basqa hiiquqgi sexsdir ki,
0 hamin Podratgi tersfin imumi yigincaginda seslarin alli
faizindan (50%) ¢oxunu tamin edan sshmlerin bilavasite ve ya
dolayisi ile sahibidir; yaxud

(iii)  elo sirkat, korporasiya ve ya har hansi basqa hiiquqi sexsdir ki,
onun hamin sirkatin, korporasiyanin ve ya har hansi diger
hiqugi saxsin Umumi yigincaginda saslerin alli faizinden
(50%) goxunu temin edan saehmilari bilavasits va ya dolayisi ila
elo sirkete, korporasiyaya va ya diger hlquqi sexse
maxsusdur ki, o ham de bilavasits va ya dolayisi ile hamin
Podratgi tersfin Gimumi yigincaginda saslerin alli faizindan
(50%) ¢oxunu temin edan sshmlarin sahibidir.

(b) ARDNS-na aid olanda — ARDNS-nin payi oldugu ve faaliyyatina
nezarat etmak, rahbearlik etmek ve ya foealiyyatini
istigamatlandirmak (Sazisin 9.2(c) Bandinde muayyan edildiyi
kimi) hiququ oldugu har hansi birge miisssise ve ya miassisa
demakdir.

Appendix 1

Definitions
Capitalized words and phrases used in this Protocol not otherwise defined
herein shall have the meaning attributed to such words and phrases in the
Contract. As used in this Protocol, the following words and phrases shall
have the meaning ascribed to them below:

"Affiliate" (a) means, in relation to any Contractor Party, either

(i) A company, corporation or other legal entity in which such Contractor
Party holds directly or indirectly shares carrying more than fifty percent
(50%) of the votes at a general meeting of such company, corporation
or other legal entity; or

(i) A company, corporation or other legal entity holding directly or indirectly
shares carrying more than fifty percent (50%) of the votes at a general
meeting of such Contractor Party; or

(iif) A company, corporation or other legal entity of which shares carrying
more than fifty percent (50%) of the votes at a general meeting of such
company, corporation or other legal entity are held directly or indirectly
by a company, corporation or other legal entity which also holds directly
or indirectly shares carrying more than fifty percent (50%) of the votes
at a general meeting of such Contractor Party.

(b) and, furthermore, in relation to SOCAR, any venture or enterprise, in
which SOCAR has an interest and the right to control (as defined in
Article 9.2(c) of the Contract), manage or direct the action thereof.

15
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"Azorbaycan Respublikasinin Qanunvericiliyi" - vaxtasin olaraq
Azarbaycan Respublikasinin mitlaq hdquqgi quvveys malik olan va
Azarbaycan Respublikasinin vahid ganunvericilik sistemini toskil edan
ganunlar, o cumladen Konstitusiya, butin digar qanun, ferman,
ARDNS-nin ve ya basga Ddvlet Taskilatlarinin Parlament tarafinden
ratifikasiya olunmus birge emsliyyat, keasfiyyat, islonma, mahsulun
paylanmasi ve sair mugavilaleri, macaslle, qaydalar, ssasnams, tafsir,
@sas (qorar, serancam, normativ akt ve siyasst, Azarbaycan
Respublikasinin teraf oldugu ve gelecekde teraf ola bilacayi bitin
beynalxalg mduqavilalar, habelo bels beynalxalg muigavilalarin
ratifikasiyasi ve ya hayata kegirilmasi t¢lin bitiin yerli garar, ganun ve
formanlar ve bitin bu senadlerin Ustlnlik teskil edan tafsirlori
demakdir.

"Is glini" - Sanbs, bazar giinii ve Azerbaycan Respublikasinda Dévlet
bayrami olan ginlerden basga haftanin har hansi gini demakdir;
lakin, 4.3 ve 4.4 bandlerinin magsadleri baximindan "is giini" o giin
hesab edilir ki, ingilterenin London seherinde banklar is emsliyyatlari
aparmaq uc¢ln adstan aciqdirlar, lakin Londonun Faynensial Tayms
gazetinin dercinin dayandirilmasi hali mustesna olmagla, Axirinci
halda bels muvafiq sehar Amerika Birlosmis Statlarinin Nyu York
statindaki Nyu York sahari olur.

"Taqvim rab{" - har hansi Teqvim ilinds yanvarin birinds (1-da) aprelin
birindes (1-da), iyulun birinds (1-da) ve oktyabrin birinds (1-da)
baslanan Gg (3) ardicil aydan ibarat dévr demakdir.

"Taqvim ili" - Qrigori taqvimine asaslanan, yanvarin birinde (1-da)
baslanan ve ondan sonraki dekabrin otuz birinds (31-de) basa ¢atan
on iki (12) ardicil aydan ibarat dovr demakdir.

“Sazig” - Bu Protokol imzalanan tarixa ve ondan sonra Azarbaycan
Respublikasi Dovlet Neft Sirkati ilo Podratgl arasinda imzalanmis va
qlvveya minmis Xoezer Danizinde D-222 Perspektiv Azarbaycan

"Azerbaijan Republic Legislation" means the laws of the Azerbaijan
Republic binding and legally in effect from time to time and forming the
organic law constituting the entire legal regime of the Azerbaijan Repubilic,
including the Constitution, all other laws, joint operating, exploration,
development, production sharing and other agreements that SOCAR or any
Governmental Authority is a party thereto and that have been ratified by the
Parliament of the Azerbaijan Republic, codes, decrees with the force of law,
decrees, by-laws, regulations, communiques, declarations, prinsiple
decisions, orders, normative acts and policies, all international agreements
to which the Azerbaijan Republic is or may be a party together with all
domestic enactments, laws and decrees for the ratification or
implementation of such international agreements, and prevailing judicial
interpretations of all such legal instrument.

"Business Day" means any day of the week except Saturday, Sunday and
those days that are Government holidays in the Azerbaijan Republic;
however, for purposes of Paragraph 4.3 "Business Day" means a Day on
which the banks are customarily open for business in the city of London,
England, unless the Financial Times of London is no longer published, in
which case the relevant city shall be New York, in the state of New York,
United States of America.

"Calendar Quarter" means a period of three (3) consecutive months
commencing on the first (1st) of January, the first (1st) of April, the first (1st)
of July, or the first (1st) of October of any Calendar Year.

"Calendar Year" means a period of twelve (12) consecutive months
beginning on the first (1st) of January and ending on the following thirty-first
(31st) of December according to the Gregorian Calendar.

“Contract” means the Agreement on the Exploration, Development and
Production Sharing for the D-222 Prospective Azerbaijan Block inthe
Caspian Sea between the State Oil Company of the Azerbaijan Republic
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Blokunda Kasfiyyati, Hasilat ve Pay Bolgisi haqqinda Sazis ve
hamc¢inin, ona edilon har hansi uzadilmalar, tezslamalar ve ya
dayisikliklar demakdir.

“Kontrakt sahssi” — Sazisin 2-ci Slavesinds verilmis tasvire va
konturlara uygun olan (Sazisin qiivveds oldugu ve uzadila bilacayi
bitin mulddst arzinde har vaxt, ssthdan tutmus gazmanin texniki
cahatden mumkin olan har hansi va butin derinliklarinaedak) saha
demakdir.

"Podrat¢i" - birlikds butiin Podratgi tarafler demakdir.

“Podratgi torsflor” - birlikde LUKOYL international Gmbh ve ANS ve
ya onlarin huquq varisleri va razilasdiriimis muvakkillerinin har hansi
biri demakdir.

“Podratgi teref’ - Azarbaycan Respublikasi Dovlst Neft Sirkati ile Sazis
imzalamis teroflorin har hansi biri ve onlarin hiiqug varisleri ve
muvakkillerinin har hansi biri demakdir.

"Gin" - her teqvim gind 00 saatda, :00 degigads, :01 saniyada
baslayan ve teqvim gini ile uygun gelen iyirmi doérd (24) saatlq
muddet demakdir.

"Guinler” - bir Giindan artiq olan middat demakdir.
"Dollar" ve ya "$" - Amerika Birlasmis Statlarinin pul vahidi demakdir.

"ikigat vergiqoymanin aradan galdiriimasi haqqinda migavile" -
galirlera ikigat vergi qoyulmamasi tg¢iin Azaerbaycan Respublikasinda
tatbiq edile bilan, Vergilara aid har hansi miqavile ve ya konvensiya
demakdir.

"Xarici amakdaslar" Podrat¢i terafin, onun Ortaq sirkstlarinin, onun
agentlarinin, ®mealiyyat sirkatinin ve ya Subpodrat¢inin Azerbaycan
Respublikasindan basga digar o©6lkanin vatandasi olan va ya

and Contractor, together with any extension, renewal or modification
thereof.

“Contract Area” means the area (from the surface to any and all depths
accessible to drilling technology as may be developed from time to time
during the term of the Contract as may be extended) as described and
delineated in Appendix 2 to the Contract.

"Contractor" means all the Contractor Parties collectively.
“Contractor Parties” means collectively LUKOIL International Gmbh and

SOA or any of their successors and permitted assignees.

"Contractor Party" means any one of the Parties signatory to PSA with
Azerbaijan State Oil Company and any of their successors and assignees.

"Day" means the twenty-four- (24-) hour period beginning at 00:00:01
coinciding with each calendar day.

"Days" means a period of more than one Day.
"Dollars" or "$" means the currency of the United States of America.
"Double Tax Treaty" means any treaty or convention with respect to Taxes

that is applicable to the Azerbaijan Republic for the avoidance of double
taxation of income.

"Foreign Employees" means employees of a Contractor Party, its Affiliates,
its agents, Operating Company or Sub-contractor who are citizens of any
country other than of the Azerbaijan Republic.
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votondasligi olmayan amakdaslari demakdir.

"Sarbast dénarli valyuta" - Dollar va/yaxud beynalxalq bank birliyinda
hamiligla gabul edilmis digar sarbast dénarli xarici valyuta demakdir.

"Xarici subpodratg" - Azarbaycan Respublikasinin hidudlarindan
kanarda geyda alinmis, ganuni yolla yaradilmis ve ya taskil edilmis
har hansi hiiqugi sexs ve ya yaxud taskilat olan Subpodratgi
demakdir (o cumladan Azerbaycan Respublikasinin veatendasi
olmayan va isagotirenle amak miinasibatleri olmayan isgilar).

"Hékumsat", "Dévlst orqani" ve ya "Ddvlet organlar" - Azarbaycan
Respublikasinin Hokumsati ve onun har hansi siyasi va ya basga
organi, o cimladan ARDNS, har hansi merkazi ve ya yerli hékumat
organlari, habela har cur basqa temsiledici orqanlar, bas idaraler ve
ya idare etmak, ganunlar gabul etmak, nizama salmagq, vergilare calb
etmak ve vergilori, yaxud risumlar tutmaq, lisenziyalar ve icazeler
vermak, bu Protokolla slagadar Podrat¢inin har hansi hiquglarini,
6hdaliklerini ve ya fealiyyatini tesdiq etmak, yaxud bunlara birbasa ve
ya dolayisi ile basqa sekilde tasir etmak (maliyya cehatden ve ya
basqa sahada) salahiyyatlari verilmis hakimiyyat organlari demakdir.

“Karbohidrogen foealiyystleri” - bu Sazis c¢ergivesinde Kontrakt
sahasinin Karbohidrogenlarina aid bilavasite Podratgi terafin apardigi
vo ya ©maliyyat sirkati vasitasile aparilan faaliyyst névleri demakdir -
hamin faaliyyat ndvlerinin Azarbaycan Respublikasinda ve onun
hiadudlarindan kanarda hayata kegirilmasindan asili olmayarag.

"Faiz" - Vergilarin askik va ya artiq 6danilmasi izre ddeniloan mablagi
bildirir ve &denis ediimayen her bir tam giin lgiin LIBOR dsrocesi
Ustegel dord faiz (4%) daracasine berabar hesablanan mablag
demakdir (ve ya 6denisden avval gslen Teqvim riibi lgiin LIBOR
deracasi Uzras).

"LIBOR" - London banklararasi depozitler bazarinda Dollar tokliflori
deracesinin orta adadi giymati kimi hesablanan faiz dsracasi

"Foreign Exchange" means Dollars and/or other freely convertible foreign
currency generally accepted in the international banking community.

"Foreign Sub-contractor" means a Sub-contractor including an Affiliate of a
Contractor Party acting as a Sub-contractor, which is an entity or
organization incorporated, legally created or orqanized outside the
Azerbaijan Republic (including physical persons who are not citizens of the
Azerbaijan Republic and who are not Foreign Employees).

"Government", "Governmental Authority" or "Governmental Authorities"
means the government of the Azerbaijan Republic and any political or other
subdivision of the Azerbaijan Republic, including SOCAR, any national or
local government, or other representative, agency or authority, which has
the authority to govern, legislate, regulate, levy or collect taxes or duties,
grant licenses and permits, approve or otherwise impact (whether financially
or otherwise), directly or indirectly, any of Contractor's rights, obligations or
activities under this Protocol.

“Hydrocarbon Activities” means all the activities carried out under the PSA
by Contractor Party, directly or through the Operating Company, in
connection with Petroleum in or from the Contract Area whether such
activities are performed in the Azerbaijan Republic or elsewhere.

"Interest" means the sum payable on the under or over payment of Taxes
and shall be computed for each complete day on which payment is
outstanding at a rate which is equivalent to a rate of LIBOR plus four (4)
percent (such LIBOR rate prevailing for the preceding Calendar Quarter).

"LIBOR" means a rate of interest calculated from the arithmetic average
over a Calendar Quarter period of the three (3) month Dollar London
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demakdir; bu daraca har giin Londonun Faynensial Tayms (Financial
Times”) gazetinde derc edilir, ham da bu orta adadi giymat G¢ (3)
aydan ibarat Teqvim riiblu dovri Gg¢lin goéturllir. (8ger Faynensial
Tayms gazetinin nasri dayandirilarsa, darecenin elan olundugu digar
bele manba Faiz tutulan terefle Vergi Nazirliyinin garsiligh razihdi ile
muayyan edilir).

"Vergilor Nazirliy" - vergilerin dlizgin hesablanmasina va
yigilmasina nazaraet edan Azerbaycan Respublikasinin Ddvlet
Organi.

"Manat" - Azarbaycan Respublikasinin pul vahidi demakdir.

"Omaliyyat Sirksti" - Sazisin 6-ci Maddssine uydun olaraq
Podratginin adindan Neft-qaz smaliyyatlari aparmaq G¢in miayyen
muddaeta tayin edilan sirket demakdir.

"Digar sazig" va "Diger sazigler"- Sazisdan basqa, ARDNS-in ve onun
har hansi Ortaq sirketinin ve ya har hansi Dévlst organinin teraf
oldugu, Azsrbaycan Respublikasinin Milli Maclisi tarafindan
ratifikasiya edilmis, har hansi uzadilmalari, tezslemaleri ve ya
dayisikliklari daxil olmagla istenilon sazis ve ya sazislar demakdir.

"Daimi niimayeandalik" - manasi mivafiq ikiqat vergigoymanin aradan
galdinimasi haqqinda mugavileds verilmisdir. ©ger bela Mugavile
mdvcud deyilsa, onda Daimi nimaysandalik termini 1 Noyabr 1997-ci
ilde “IBIT” (OECD) modelli gsalirler va kapital Uzre Vergi
Konvensiyasinda gdstarilan eyni manaya malikdir.

"Karbohidrogenlar" - Xam neft vo Tabii gaz demakdir.

"Neft-qaz amaliyyatlan" - Azerbaycan Respublikasinda va ya onun
hiddudlarindan kanarda apariimasindan asilh olmayaragq,
Karbohidrogenlarin kasfiyyati, giymetlandirilmasi, islanmasi,
cixariimasi, hasilati, sabitlesdirilmasi, hazirlanmasi (o ciimladan Tabii
gazin emall), oyadilmasi, tezyiq gosteriimasi, toplanmasi,

Interbank offer rate quoted daily in the London Financial Times (or in the
event that the London Financial Times ceases to be published then such
other publication as the party being charged Interest and the Ministry of
Taxes shall agree).

"Ministry of Taxes" means the main Governmental Authority for the
Azerbaijan Republic, which has the authority to control the calculation and
collection of Taxes.

"Manat" means the currency of the Azerbaijan Republic.

"Operating Company" means a company appointed for the time being to
conduct Petroleum Operations on behalf of Contractor in accordance with
Article 6 of the Contract.

"Other Contract" and "Other Contracts" mean any agreement or
agreements, other than the Contract, in which SOCAR, any of its Affiliates
or any other Governmental Authority is a party thereto and that have been
ratified by the Parliament of the Azerbaijan Republic, including any
extensions, renewals or amendments thereof.

"Permanent Establishment" shall have the meaning set out in the relevant
Treaty for the Avoidance of Double Taxation. If no such Treaty exists, then
Permanent Establishment shall have the same meaning as in the OECD
Model Tax Convention on Income and Capital, updated as of 1 November
1997.

"Petroleum" means Crude Oil and Natural Gas.

"Petroleum Operations" means all activities relating to the exploration,
appraisal, development, extraction, production, stabilization, treatment
(including processing of Natural Gas), stimulation, injection, gathering,
storage, handling, lifting, transporting Petroleum to the Delivery Point and
marketing of Petroleum from, and abandonment operations with respect to,
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saxlanmasi, yerlasdiriimasi, yiklanmasi, Catdiriima mantagasinadak
naql edilmasi ve Kontrakt sahasinde hasil edilmis Karbohidrogenlerin
satilmasi ve Kontrakt sahassi ile bagli legvetma amaliyyatlari
demakdir.

"Protokol"- bu protokola qosulmus slavalsrle birlikde bu ssnad va
eloce da teroflorin yazili suretde razilasdirdiglari har hansi
uzadilmalar, tezalamalar va dayisikliklar demakdir.

“Qeydiyyatdan kegmis sirkat” - har bir Podratgi torof, ©@maliyyat
sirkati, onlarin Agentleri va Subpodratgilari.

“Subpodratgl” — Podratgi teref ve ya ®mealiyyat sirkati ils, yaxud
Podratgi teraf ve ya ©maliyyat sirkstinin adindan birbasa ve ya
dolayisi ils, Sazisle bagl mallar tedarik edan, isler goéran, yaxud
xidmatler gbsteran her hansi fiziki ve ya hiiquqgi sexs demsakdir.
“Dolayisi ila” ifadasi (Podratcgi ve ya ©maliyyat sirkati olmayan tarafls)
Sazisle bagh mallar taedarik edan, isler goéran, yaxud xidmstlar
gOstaran har hansi fiziki ve ya hiiquqi sexs demakdir

"Vergi" ve ya "Vergiler" - Hokumat ve ya har hansi digar 6lks ve ya
onun har hansi siyasi qurumu ve ya vergiya calb eden orqani
torefinden qoyulan ve ya tutulan har hansi risumlar, gémrikler,
te’diyaler, qonorarlar, vergilor ve ya diger ianaler demakdir.

«Uglncii Torof» - Torof, yaxud her hansi Tersfin Ortaq sirketi
olmayan fiziki ve ya hiiquqi sexs demakdir.

"9@DV" - Azarbaycan Respublikasinin alava dayar vergisi demakdir.

the Contract Area, whether such activities are performed in the Azerbaijan
Republic or elsewhere.

"Protocol" means this, together with the appendices attached to this
protocol, and any extension, renewal, or amendment thereof agreed to in
writing by the parties.

“Registered Company” means each Contractor Party, Operating Company,
their Agents or Subcontractors.

“Sub-contractor" means any natural person or juridical entity contracted
directly or indirectly by or on behalf of a Contractor Party or by or on behalf
of an Operating Company, to supply goods, work or services related to the
Contract. The expression “indirectly” shall specifically include any individual
or legal entity contracted (other than a Contractor Party or an Operating
Company) to supply material, equipment, goods, work or services related to
the Contract to said Sub-contractor.

"Tax" or "Taxes" means any and all existing or future levies, duties,

payments, fees, taxes or contributions payable to or imposed by any
Governmental Authority.

“Third Party” means a natural person or juridical entity, other than the
Parties to the Contract and Affiliaties of the Parties.

"VAT" means the Azerbaijan Republic value added tax.
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Olave 2
IDXAL V8 IXRAC RUSUMLARI V8 VERGILSRINDSN AZAD OLMA
HAQQINDA SERTIFIKAT

Sirkatin adi

Vergi Odayicisinin Eynilesdirme némrasi
Sertifikatin némrasi

Qiivveyaminma tarixi

Quvvadandiisma tarixi

Man, bununla tasdiq edirem ki, yuxarida geyd olunan saxs terafinden
vo ya sexs Ug¢ln Karbohidrogen Faaliyysti ve ya Neft-qaz
©maliyyatlari ile bagl olaraq tedariik edilan mallar, gorilen islsr va
ya gosteriloan xidmatlorls alagadar:

1 Burada adi ¢skilen teraf, onun amakdaslari va onlarin aile
Uzvleri asagidakilari butin Vergilarden azad sokilde
(idxallixrac vergileri ve rlisumlari tutulmadan) Azarbaycan
Respublikasina idxal ve oradan ixrac etmak hlququna
malikdirlar:

a) Neft-qaz amaliyyatlarinin mivafiq gaydada apariimasi vea
yerina yetirilmasi Ugln Podrat¢inin asaslandiriimis rayina
asasan lazim olan bitiin avadanliglar, materiallar, masinlar
vo aletler, naqgliyyat vasitelari, ehtiyat hisseleri, orzaq
mahsullari (sarzaq mahsullarinin idxalina dair tatbig edile
bilen qaydalara smal olunmasini nazars almagla) ; ve

b) Azerbaycan Respublikasinda ise teyin edilmis ve ya
Azarbaycan Respublikasina ezam olunan Xarici ®makdaslar
vo onlarin aile Gzvlarinin saxsi istifadasi tiglin bitin mebellar,
geyimlar, maiset cihazlari, nagqliyyat vasitalori, ehtiyat
hissalari va saxsi agyalari.

1.1 Yuxarida qeyd edildiyi kimi, burada adi ¢akilan tarafin statusu
Podratgi Tarsfin, Filialin, agentin ve ya ®maliyyat Sirkatinin
statusuna berabar oldugu halda hamin taraf istenilon vaxt

Name of Company

Appendix 2

IMPORT AND EXPORT DUTIES AND TAXES EXEMPTION CERTIFICATE

Tax ldentification Number
Number of Certificate
Effective Date

Date of Expiry

| hereby certify that in connection with supplies of goods, works or services made in
connection with Hydrocarbon Activities or Petroleum Operations by or to the above
mentioned person that:

1.

1.1

The party named herein, its employees and their family members, shall be
entitled to import into and export from the Azerbaijan Republic the following
free of all Taxes (with no import/export taxes and duties charged):

All equipment, materials, machinery and tools, vehicles, spare parts,
goods and foodstuff (subject to compliance with applicable regulations
pertaining to the import of foodstuff), works or services necessary in
Contractor's reasonable opinion for the proper conduct and
achievement of Petroleum Operations; and

All furniture, clothing, household appliances, vehicles, spare parts and
personal effects for personal use by Foreign Employees and their
families assigned to work in, or travel to, the Azerbaijan Repubilic.

If the status of the party named herein, as indicated above, is that of
Contractor Party, Affiliate, agent or Operating Company, such party shall be
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Karbohidrogenlari bitiin Vergilarden azad sekilde (idxal/ixrac
vergileri ve risumlari tutulmadan ve Maenfest Vergisini
6damakle) ixrac etmak hiiquguna malikdir.

1.2 Azarbaycan Respublikasinin gémrik organlari burada qeyd
olunan idxal ve ya ixrac Uzra heg bir Vergi tutmur (idxal/ixrac
vergileri va risumlari tutulmamasi serti ils).

1.3 Quvvadaolma middati basa gatdigdan sonra bu sertifikat Dovlat
Gomrik Komitasina tahvil verilir.

Dovlet Gomrik Komitesinin masul saxsinin imzasi

Dovlet Gomrik Komitasinin masul saxsinin vozifosi

Tarix ve Dovlet Gomrik Komitasinin mohiri

1.2

1.3

entitled to export Petroleum free of all Taxes (with no import/export taxes
and duties charged, and except for Profit Tax) and at any time.

Customs agents of the Azerbaijan Republic shall charge no Taxes (with no
import/export taxes and duties charged) on those imports or exports
described herein.

Upon expiration hereof, this certificate shall be surrendered to the State
Customs Committee.

Signature of State Customs Committee Official

Title of State Customs Committee Official

Date and State Customs Committee Seal
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Kima:

Miracist edan tersf:

Olave 3

IDXAL V8 iIXRAC RUSUMLARI V8 VERGILSRINDSN AZADOLMA

SERTIFIKATI ALMASI UGUN 8Riza
Azearbaycan Respublikasi Dévlet Gémrik Komitasine

(Briza veranin adi)

!dxal Vo ix_rac haqgqinda Protokolun 2-ci bandina uygun olaraq xahis ediram,
Idxal ve Ixrac Vergilarinden azadolma haqqinda sertifikat verasiniz. Bu
masaleys baxmaqda Size kdmak magsadile asagidaki informasiyalar temin

edilir:

1.1

1.2

(Brize versnin adi) Karbohidrogen Faaliyyati ve ya Neft-qaz
amaliyyatlar ils elagedar mallari, isleri va ya xidmatleri bilavasite va
ya dolayisi ile (Mallar, islor va ya xidmetlari bilavasite ve ya bilvasite
gabul edan Podrafgr Tarafin adi) Ggun tadarik edir.

Bu Orizenin slavesinde mugavilenin  gézlenilen  middatinin
teferrGiatlari da daxil olmaqla (8rize versnin adi) tersfindan tedarik
edilmali mallar, isler ve ya xidmatlorin tesviri verilir va hamin mallar,
islor ve ya xidmetlerlo slagedar idxal ve Ixrac vergilerin
tutulmamasinin sababi izah edilir.

Oriza veranin imzasi

Azad olunma haqqinda sertifikati tezelomak Uglin qlivvads olan sertifikatin
ndmrasi

Appendix 3
APPLICATION FOR IMPORT AND EXPORT DUTIES AND TAXES EXEMPTION
CERTIFICATE
To: State Customs Committee of the Azerbaijan Republic
From: (Name of Applicant)

In accordance with paragraph 2 of the Protocol Concerning Azerbaijan Import and
Export Taxes, please issue an Import and Export exemption certificate. To assist in
your consideration of the matter, the following information is provided:

1.1 (Name of Applicanf) will make supplies of goods, works or services directly or
indirectly to (Name of Contractor Party directly or indirectly receiving the
supplies) in connection with Hydrocarbon Activities or Petroleum Operations

1.2 Attached is a description of the goods, works or services to be supplied by
(Name of Applicant), including details of the expected duration of the contract
and an explanation of the reason why these supplies should have no Import
and Export taxes charged.

Signature: Applicant

Current Certificate Number for renewal application

23



D-222 Import/Export Protocol

Olave 4

SUBPODRATGILARIN iDXAL V8 IXRAC RUSUMLARI V8 VERGILSRINDSN
AZADOLMA SERTIFIKATI ALMASI UGUN 8RizeYa aLAVS

Kima: Azerbaycan Respublikasi Dovlet Gémriik Komitesina
Kimden: Sazis lzra , Oriza veran ilea migavile baglayan
Torafin adi

Mévzu: Fealiyyat barads yazili bildiris

(Bmealiyyat Sirkati ve ya Podratgr Tersfin Agenti ve ya Subpodratginin adi) bu
maktubla tasdiq edir ki, (Bmealiyyat Sirkati ve ya mivafiq Podratgi
Toarafin adi) ile baglanmis mugavileye asasan Karbohidrogen Faaliyysti ilo
alagadar onun Subpodrat¢isidir ve Komissiya Uzvleri ve Podratgi Terafler
arasinda imzalanmis Azerbaycan Respublikasi idxal-ixrac riisumlari ve
risumlari hagqinda Protokol ona samil olunur.

Subpodrat¢i hagginda qisa malumat:

1. Subpodratginin adi:

2. Mlqavilenin baslangic tarixi:

3. Yerina yetirilmis isin ndva:

4. Mugqavilenin planlasdiriimis basa ¢atma tarixi:

5. Migavilenin dayari (agar miiqavileda nazards tutulubsa)

3-cii maddeys uygun olaraq xahis edirem, idxal ve ixrac vergilerinden

Appendix 4

ATTACHMENT TO APPLICATION FOR IMPORT AND EXPORT EXEMPTION
CERTIFICATE FOR SUB-CONTRACTORS

To: State Customs Committee of the Azerbaijan Republic
From: , Name of Party contracted with Applicant
Subject: Written notice of activities

By this letter (Name of Operating Company or Confractor Partly or Sub-confractor)
confirms that is its Sub-contractor in connection with
Hydrocarbon Activities pursuant to a contract with ((Operating Company) or (name
of corresponding Contractor Party)) and falls within the Protocol Concerning
Azerbaijan Republic Import and Export Duties and Taxes, made and entered into
by and among the Commission members and the Contractor Parties to the
Contract.

Brief information about Sub-contractor:

1. Name of the Subcontractor

2. Type of Work to be performed

3. Date of Contract

4. Estimated date of completion of Contract

5. Total contract Value (if stipulated in the contract)

In accordance with paragraph 3 please issue an Import and Export exemption
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azadolma haqqinda Sertifikati verasiniz. Certificate to

Oriza veranin imzasi Signature of Applicant

Orize veran ila migavile baglayan Tarsfin imzasi Signature of Party contracted with Applicant

imza: ©meliyyat Sirketi ve ya Podratgi Tersf Signature: Operating Company or Contractor Party
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